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Equity Research

Aoyuan Healthy Life Group Company Limited
Dual Engine To Propel Long Term Growth

Mo belows Wi aoulston o Lwsemrel Cofposhe Mt agmenst 8 NS Codin WEATHK

forward 't of Aoyuan's Healthcare Rating: Buy

Botaose, soacing mn.’y‘l long term growth prospects.
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of Healthcaro Baaaty Sorvioes. e many of it proparty managemant

In combiing Proparty Management wih Haalthcare Sarviss. Ve beteve
market's Goncems with the exgcution ks ara overdono, a5 tha company

expansion plans. We beiieve the potenial fnancial rewards snd business.
uy Rating.

n 18 Sep 2020, Aoyuan Hoaltr L anvauncad fo acqure an agdiional
55% stake in Liantianmei Corporate Management, a Medical Aesthesc
Services Group, for a consideraion of RMBI4891m (doperding on
financial performance of targat company), and we calcuiate the implied

The acqusiton wil smpower Apyan Healty Lo wih two Ndica
Aestrotics
84 nursas and 7 pharmacists, Such key persomel aro imporiant o

company.
0% stake = the targat company afer tha acaulsilion.
Dusi-Engine Rapid Expansion Underway
2020 has boon a major M&A yoar for Aoyuan Heathy Life. Property
Mansgemen! busiress has doubled i scale (in lems of GFA under

antiznme: We estmate
that tho succossful complaton of thaso two acquisiions dona Wil dd
~RMB45m of attrs. net proft (annuaized) to the company. A smacth post.

More
managament busness wil also help the healtncare busness fo

Tower It customer soquisiion costs,

Attractive buying opportunity st 11.2x 2021E PIE

We have revised up our 2021E-2022E et proft estimates by 3.8-4.6% to

fctn b e acsionof oreanmel. Tt i chang 18523163902
HKS1. 1813, .
sock s urtenty raceg at dooply wm.awm“u 11202021 PIE

o markel’ concems rogarding the exccution isks in the company's e o

48523163 3376

will ba tispaliod and the stock wil be ro-rated sccordingly,



http://www.aoyuanjksh.com/UpFiles/File/2020-09/202009231411433209858.pdf
http://www.aoyuanjksh.com/UpFiles/File/2020-09/202009231411433209858.pdf
http://www.aoyuanjksh.com/UpFiles/File/2020-09/202009231411433209858.pdf
http://www.aoyuanjksh.com/UpFiles/File/2020-09/202009221638008067776.pdf
http://www.aoyuanjksh.com/UpFiles/File/2020-09/202009221638008067776.pdf
http://www.aoyuanjksh.com/UpFiles/File/2020-09/202009221638008067776.pdf
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Thriving With "One Body and Two Wings", Upgrade to "Buy"

2020 2022

RGO, e AT
© The Company acouined & lotl of §0% aquty inteset n Zang
Rating, Buy
in Ghea. Il ety comeia s peinga meical othate. Fougiie i1 e
g und s o cf 24 gaturnd posc, - K
* GFA under management s oxpectsd o rgiler fobust growd) n
2H2920.2022. Tro Campary acqared v Widkgary prery mancement
I e i1 HK$10.50
0 59, W cupect GFA unde mirgeman fo gty manzcemant a1 2
Sham e 051 s sen

o Io cpeanimrey 75,0 mn g

oy the ot 2022

@ “Ona body and Twa Winga® atraegy will baar rich fruit in the fues. A1
et i

il

nsivessa, v el oo e

P o

e wicd iy
A

B e RN

@ We hare revind up TP 1o HKS10.

acton

eating 1o "By, i TV o 76,7 15 8 1174 70202072 PER. Rk

50 pur 118 cpgrmdd investmacs

123
Vita i maza

mas
o CHER ARBEREMGEA. (16
HORATH AW RIR:
ERATRESRY A
ARG LS

CE RS

530w

ane

o AMANARTIARS wiRBARE.
e 2RETHERER 2

o EREEMET 00 STHTE 2 FRRAERS,
R T

e

o REENHBEZOR 1950 MO EARRFRES)
160 217 20002002 ¥4k, WRNE:

AR SR EAN X S4B T
o

s SE AT

W Ty

i
ransy

X
SRTRANHD. DT P

D L I R SRR S A AN EARE R

Mt 27 ¢
A R, 2

21

€ ccscive

Company Note
| Hong Kong
ADD o oo
Corsmmun oy Bugd o1 Se10
Gt e K56
Tegepees W HK$12.40
Preves caost WK1
g wox
G5 IS | Consera: an
Ry w2
Boaters 2
o cop: st I
HiS4Tedm,
iy s ctm
Curemshares i s2m
F tea.

Koy changes In this noto
> FY21.22F E7S rorwusnd by 1195,
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Aoyuan Healthy Life
Diversifying into medical beauty

i

Aoyuan Healihy Life's existing business.
= We reiteralz cur ASd call with a new SOP-based TP of HKS12.4.

Acquisition of a medical beauty company

Aer marke! close lsst Friday (18 Sep 2020]. Acyuan Heslthy Life smcunced the
sciuiston of a 55% siske i Ziejisrg Lantienmes, s medical beauly a
maveum consderalicn of Rmb6%1m. The vansacticn prics mplies. 16.7< FY2OF PIE,
wIh FY20F net ooft estmated st Renb75m

Detalls of the target company

Zeiiang Liantsnmes s 8 1op-3 mecical bsauly Group in Znejiang prosires, end operst
twa prate medical aesthetic hosptaks i Hargzhou. i offer

minimaly-invasive surgery and aasihet dermatology servces, and awns 8 IR of 24

Our view: inexpensive but lacks synergy with existing business.

compunes. Famever, L st ar,
a5 we z0 madical

. Following lhis
acquiston, a rat doat . ard wi have 1o goar up for

Priceperormance W W 120
Hochin (51 a7 o@2r
Ralsios ) N4 zr w2

Gulding for a 55-60% EPS CAGR over next 3 years

Wilh supsoet from parenl Cing Acyuan end three IEAS compseled YTD. Acyien
Mealthy Life gudes for a 56.60% EPS CAGR over the naxt three years. For prope
managemare. & &S 10 Grow 5 MANAged GFA 1o 75m-E0M 5q m by 2022F, wih Moo

and actiove 10-18%

i 1o bosame a 10p.3 playee in Chi

P2, For medical beausy,
pa.

por ancum.
Reiterate Add with a lower SOP-based TP of HKS12.4

Vi It ur FY21.22F EPS by 11-13% 10 faciar In t eamings accretion rom s ecast
acgistion.

The valuatons of s GRarars business ines. Our now TP of MKS124 mpliss & 20x
blended FY21F PIE. Re-rsing calslysts inciude fstar-lhan-expecied earrings gromth
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http://www.aoyuanjksh.com/UpFiles/File/2020-09/202009211827545567792.pdf
http://www.aoyuanjksh.com/UpFiles/File/2020-09/202009211827545567792.pdf
http://www.aoyuanjksh.com/UpFiles/File/2020-09/202009211827545567792.pdf
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First Read

Aoyuan Healthy Life
Acquisition of a medical aesthetic service provider;
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synergies need to be proved e e
12-month rating. Neutral
‘What's new: O Seo 18 post ke, Ayuan Healthy Life announced 1o acquire 5% 12m price target HKS3.10
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AOYUAN HEALTHY LIFE GROUP COMPANY LIMITED
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A 2020 9 21 A
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